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Net pension liability – £76.591m •

•

•









Assumption Actuary Value PwC range Asses
sment

Discount rate 2.00% 1.95% to 2.05% 

Pension increase rate 2.80% 2.85% to 2.80% 

Salary growth 3.80% 3.85% to 3.80% 

Life expectancy –
Males currently aged 
45 / 65

Current Pensioners 
– 21.6 y/o
Future Pensioners –
23.6 y/o

Current Pensioners 
– 20.5 to 23.1 y/o
Future Pensioners –
21.9 to 24.4 y/o



Life expectancy –
Females currently 
aged 45 / 65

Current Pensioners 
– 23.6 y/o
Future Pensioners –
25.1 y/o

Current Pensioners 
– 23.3 to 25.0 y/o
Future Pensioners –
24.8 to 26.4 y/o


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Net pension liability – £76.591m -
Continued
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The Council has made significant investment property 
acquisitions (£7.9m) in 2020/21, first and foremost relating the 
development of the Otterpool assets. The Council acquired 
Former Debenhams Building for £2.3m. 
Investment property is required to be valued at fair value at 
year-end. The Council has engaged ‘WHE’ to complete the 
valuation of investment properties as at 31 March 2021. 
100% of the assets were revalued during 2020/21, and the fair 
value adjustment on valuation resulted in an increase of £3.2m 
across the portfolio.

We have tested the existence and accuracy of material capital 
additions to investment property assets, including the purchase 
of Former Debenhams Building.

We have also assessed management’s estimate, considering:
•an assessment of management’s expert;
•the completeness and accuracy of the underlying information 
used to determine the estimate;
•the reasonableness of the assumptions behind the valuations.

Surplus assets are not specialised in nature and have been 
valued at fair value under IFRS13, estimated at highest and best 
use from a market participant’s perspective. The Council has 
engaged ‘WHE’ to complete the valuation of assets as at 31 
March 2021. This class contains land at Princes Parade and 
Recreation Ground.
The year end valuation of surplus assets was £12.5m, a net 
increase of £0.2m from 2019/20 (£12.3m). 

We have assessed management’s estimate, considering:
•An assessment of management’s expert;
•The completeness and accuracy of the underlying information 
used to determine the estimate;
•The reasonableness of the assumptions behind the valuations; 
and
•The reasonableness of the increase in the estimate

We consider management’s process is appropriate.
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• does not comply with disclosure requirements set out in CIPFA/SOLACE 
guidance or is misleading or inconsistent with the information of which we are aware from our audit,

•

•



Commercial in confidence

Specified 
procedures for 
Whole of 
Government 
Accounts 
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Transparency report 2020 (grantthornton.co.uk)
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Certification of Housing 
capital receipts grant

Self-Interest (because 
this is a recurring fee)

Self review (because GT 
provides audit services)

The level of this recurring fee taken on its own is not considered a significant threat to independence as the fee  
for this work is £5,000 in comparison to the total fee for the audit of £84,705 and in particular relative to Grant 
Thornton UK LLP’s turnover overall. Further, it is a fixed fee and there is no contingent element to it. These 
factors all mitigate the perceived self-interest threat to an acceptable level.

To mitigate against the self review threat , the timing of certification work is done after the audit has completed, 
materiality of the amounts involved to our opinion and unlikelihood of material errors arising and the Council 
has informed management who will decide whether to amend returns for our findings and agree the accuracy 
of our reports on grants.

Certification of Housing 
Benefit Claim

Self-Interest (because 
this is a recurring fee)

Self review (because GT 
provides audit services)

The level of this recurring fee taken on its own is not considered a significant threat to independence as the fee  
for this work is £12,000 in comparison to the total fee for the audit of £84,705 and in particular relative to Grant 
Thornton UK LLP’s turnover overall. Further, it is a fixed fee and there is no contingent element to it. These 
factors all mitigate the perceived self-interest threat to an acceptable level.

To mitigate against the self review threat , the timing of certification work is done after the audit has completed, 
materiality of the amounts involved to our opinion and unlikelihood of material errors arising and the Council 
has informed management who will decide whether to amend returns for our findings and agree the accuracy 
of our reports on grants.
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The note was updated in response to our query.

This was an agreed amendment to the accounts.
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We anticipate we will provide the Group with an unmodified audit report:
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• We enquired of senior officers, internal audit and the Audit and Governance Committee, 

whether they were aware of any instances of non-compliance with laws and regulations or 

whether they had any knowledge of actual, suspected or alleged fraud.

• We assessed the susceptibility of the Authority and group’s financial statements to material 

misstatement, including how fraud might occur, by evaluating officers’ incentives and 

opportunities for manipulation of the financial statements. This included the evaluation of the 

risk of management override of controls and assessment of the risk of fraud in expenditure 

recognition. We determined that the principal risks were in relation to journals:

- Using data analytics, we considered all journal entries for fraud and set specific criteria to 

identify the entries we considered to be high risk. Such criteria included journals posted after 

the year end; journals with a material impact on the deficit for the year and journals posted by 

users with system admins or senior finance officers.      

• Our audit procedures involved:

- evaluating the design effectiveness of managements controls over journals;

- analysing the journals listing to determine the criteria for selecting high risk unusual 

journals;

- testing unusual journals recorded during the year and after the draft accounts stage 

for appropriateness and corroboration;

- gaining an understanding of the accounting estimates and critical judgements 

applied made by management and consider their reasonableness with regard to 

corroborative evidence; and 

- evaluating the rationale for any changes in accounting policies, estimates or 

significant unusual transactions. 

• These audit procedures were designed to provide reasonable assurance that the financial 

statements were free from fraud or error. However, detecting irregularities that result from 

fraud is inherently more difficult than detecting those that result from error, as those 

irregularities that result from fraud may involve collusion, deliberate concealment, forgery or 

intentional misrepresentations.  Also, the further removed non-compliance with laws and 

regulations is from events and transactions reflected in the financial statements, the less 

likely we would become aware of it.
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

benefit pensions liability 

valuations, credit loss and impairment allowances, provisions, expenditure accruals 

and fair value estimates. 

 Assessment of the appropriateness of the collective competence and capabilities of 

the group and Authority’s engagement team included consideration of the 

engagement team's:

 understanding of, and practical experience with audit engagements of a 

similar nature and complexity through appropriate training and participation

 knowledge of the local government sector

 understanding of the legal and regulatory requirements specific to the 

Authority and group including:

 the provisions of the applicable legislation n

 guidance issued by CIPFA, LASAAC and SOLACE

 the applicable statutory provisions.

 In assessing the potential risks of material misstatement, we obtained an 

understanding of:

 the Authority and group’s operations, including the nature of its income and 

expenditure and its services and of its objectives and strategies to 

understand the classes of transactions, account balances, expected 

financial statement disclosures and business risks that may result in risks of 

material misstatement.

The Authority and group's control environment, including the policies and procedures 
implemented by the Authority and group to ensure compliance with the requirements of the 
financial reporting framework






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London 

09 December 2021




